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SUBJECT: UNRWA SUSPENSION OE ACTIVITIES 

REF: USUN 4690, BEIRUT 12381 

1 . SECRETARY GENERAL CONVENED AMBASSADORS EROM UNRWA HOST 

COUNTRIES AND MAJOR EINANCIAL CONTRIBUTORS OCTOBER 20 TO 

ANNOUNCE THAT UNRWA OPERATIONS WOULD CEASE ENTIRELY NOVEMBER 

30 IF $13 MILLION DEEICIT WAS NOT MADE UP BY NOVEMBER 

15. HE WAS FOLLOWED BY COMMISSIONER GENERAL RENNIE, WHO 

DESCRIVED AGENCY'S ASSETS AND LIABILITIES IN TERMS FAMILIAR 

TO DEPARTMENT, AND SAID EINANCIAL CRISIS WAS UNRWA'S WORST 

EVER. RENNIE SAW NO POSSIBILITY OP MAKING MINOR CUTS IN 
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AGENCY SERVICES; AGENCY WOULD SIMPLY CEASE TO EXIST NOVEMBER 
30 IP $13 MILLION WAS NOT RECEIVED BY MIDDLE OP NEXT MONTH. 
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2. EGYPTIAN AND JORDANIAN AMBASSADORS STRESSED 
IMPORTANCE OF KEEPING AGENCY ALIVE, THOUGH BOTH ARGUED 
THAT PALESTINIAN REFUGEE PROBLEM WAS BASICALLY A WESTERN 
RESPONSIBILITY. JORDANIAN AMB. SPOKE OP "STAGGERING 
PROBLEM" JORDAN WLD PACE IF HUNDREDS OF POLITICALLY 
ACTIVE PALESTINIANS WERE LAID OFF. HE NOTED ALSO THAT 
LEBANON'S CURRENT PROBLEMS WOULD BE COMPOUNDED - AND 
LEBANESE REP SHARED HIS ASSESSMENT. EGYPTIAN AMB. MEGUID 
STRESSED IMPORTANCE OF UN COORDINATING CLOSELY WITH THE PLO 
AS A FIRST STEP IN PERSUADING ARAB OIL PRODUCERS TO 
CONTRIBUTE. RENNIE RESPONDED THAT HE HAD IN FACT BEEN 
WORKING WITH PLO IN BEIRUT, AND THEY HAD BEEN HELPPUL IN 
FUND RAISING. 

COMMENT: PRIOR TO MEETING, MEGUID TOOK STRONG ISSUE WITH 
SYG OVER FACT PLO NOT INVITED TO ATTEND. END COMMENT. 

3. UK REP ANNOUNCED THAT BRITIAN WOULD CONTRIBUTE 200,000 POUNDS 
OVER ITS REGULAR CONTRIBUTION, IT BEING "UNTHINKABLE ' THAT 
UNRWA'S WORK SHOULD BE PREJUDICED POR LACK OF FUNDS. UK 

WAS IN ADDITION PREPARED TO INCREASE ITS SUPPLEMENTAL 
CONTRIBUTION UP TO 10 PERCENT OF SPECIAL CONTRIBUTIONS MADE 
AFTER SYG'S JUNE 24 APPEAL - UP TO A TOTAL OP 1,000,000 
POUNDS. 

4. AMBASSADOR BENNETT, SPEAKING LAST, NOTED THAT THE 
U.S. HAD TRADITIONALLY BEEN A HEAVY DONOR TO UNRWA AND 
STILL ATTACHED GREAT IMPORTANCE TO THE AGENCY'S EFFECTIVE 
OPERATION. HE AGREED IT WAS UNTHINKABLE THAT UNRWA SHOULD 
CEASE ITS WORK. HE THEN REVIEWED HEAVY U.S. SUPPLEMENTAL 
CONTRIBUTIONS AND THE INCREASED REGULAR CONTRIBUTION THIS 
YEAR, NORING THAT UNRWA HAD COMMENTED THAT U.S. HAD DONE 
MORE THAN ITS FAIR SHARE. (RENNIE NODDED IN AGREEMENT.) 

BENNETT SAID THIS WAS AS FAR AS THE U.S. COULD GO. THE TIME 
HAD NOW COME FOR OTHERS IN THE AREA WHO HAD BOTH A DIRECT 
STAKE IN UNRWA'S WORK AND SIGNIPICANT FINANCIAL RESOURCES TO 
HELP IN A MAJOR WAY. WE BELIEVED THERE WERE GOVERNMENTS IN 
THE AREA IN A POSITION TO COME PORWARD AND THEY SHOULD NOW 
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DO SO IN THIS HOUR OF GREAT NEED. SYG THANKED BENNETT FOR 
HIS STATEMENT. 

MOYNIHAN 
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